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The Evolution of How Investors Structure Their Portfolio 
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The current investment landscape is dramatically evolving 

from only a few decades ago. Today’s lower fixed income 

yields and lower market stability mean to many that 

traditional portfolio management must evolve. Consequently, 

individual investors are realizing the benefits of having their 

portfolios allocated more similar to portfolios of Pension 

Funds and Institutional investors. 

The Rise Of Private Investment  
Opportunities 

Once the exclusive domain of institutional 

investors and pension funds, Private Investment 

Opportunities have become increasingly 

accessible to investors across Canada as they can 

be used to attempt to diversify portfolios, increase 

returns, and lower risk. In fact, the demand 

is expected to exceed $100 billion in the next 

decade, requiring the manner in which individuals 

invest to evolve.  

The Potential Impact: 

•  Increased Diversification

•  Increased Returns

•  Increased Stability

•  Better Downside Protection

Next Generation in Asset Allocation 

Past Portfolio Asset Allocation 

Public Equity 

50% 

Optimize Growth 

Equity Fund

 20% 

Optimize Premium 

Income Fund 

20% 

Public 

Bonds 

10% 

Source: Optimize Wealth

Source: CNBC

Public Equity 

60% 
Bonds

40%
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The Case for Pension Style Asset Classes (PSAs) 

What Are Pension Style Asset Classes? 

These types of investments seek to combine the diversification 

and accessibility of other investment funds with some of the risk 

and return parameters of traditional pension style investments. 

Because they generate various sources of returns, PSAs seek to 

provide investors with the potential for enhanced diversification, 

increased stability, and better risk-adjusted returns.

How Pension Style Asset Classes can Add 
Significant Value: 

Investment Returns: PSAs aim to deliver returns 

via investment strategies outside the traditional “buy 

and hold” approach. They can therefore complement 

existing holdings and provide a set of tools for even 

more focused strategic portfolio positioning. 

Portfolio Stability: PSAs have the potential to 

increase portfolio diversification which may increase 

overall stability. 

Downside Protection: PSAs have the objective 

of mitigating risk in times of volatility and potentially 

enhancing a portfolio’s long-term risk adjusted returns.

A new addition to Canadian investors’ asset 
allocations, these types of Opportunities generally 
fall into one of four broad categories:  

Private Debt, whereby money is invested for a higher 

fixed rate and term over similarly rated debt.

Direct Private Investments, such as real estate, 

private growth companies, or infrastructure projects. 

Investment Funds, whereby money is invested through 

Public and Private Fund Managers and their strategies. 

High Yielding and Growth Oriented Public 
Investments, such as publicly traded Private Equity 

Firms, REITs, ETFs, and other public securities.

Consistency

PSAs

Diversification 

Flexibility Accessibility

Low 
Correlation

 Investor     
focused
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Allocation to Alternatives by Leading Institutional Investors

Canada Pension Plan Yale

Private Credit 
Investments, 12%

Hedge Funds, 24%

Global Equities, 27%

Global Equities, 12%

Domestic Equities, 2%

Real Estate/ 
Infrastructure, 24%

Real Estate/ 
Infrastructure, 10%

Private Equity, 25%

Private Equity, 41%

Fixed Income, 11%

Fixed Income, 8%

Other, 5%

61%

PSAs

74%

PSAs

The Case for Alternative Investing

Pension Funds and other Institutional Investors have continued to increase their allocation towards private investments 

over the last few decades.  One of the most notable, the Yale Endowment Fund, in fact targeted over a 70% allocation 

towards alternative investments in 2019.  They were cited as stating:

“The heavy allocation to non-traditional asset classes stems from their return potential and diversifying power. Alternative 

assets, by their very nature, tend to be less efficiently priced than traditional marketable securities, providing opportunity 

to exploit market inefficiencies through active management.”

Along those lines the J.P. Morgan Capital Advisory Group 2018 Institutional Investor Survey determined that greater than 

50% of those surveyed allocate their portfolios to have more than 25% invested in alternative investment funds.

Three core reasons for institutions investing in alternative investment opportunities:

•

•

•

Portfolio Diversification

Alpha Creation

Access to Unique Opportunities

•

•

•

Sources: CPP 2020 Annual Report; Yale 2019/2020 Financial Statements

Domestic Equities, 2%
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Investment and Fund Manager Screening Process  

Optimize offers a suite of opportunities, a portion of which is managed by experienced, world-class portfolio 

managers, which can provide the right tools to thrive in different market conditions. Clearly, finding the right 

portfolio management team is imperative to achieving long-term financial success. While the traditional portfolio 

model may have served investors well over the past few years, this is an opportune time to discover how Pension 

Style Asset Classes (PSAs) can potentially generate significant returns, even when markets are unstable. 

Designed to provide strategic diversification and higher risk-adjusted returns, Pension Style Asset Classes can 

include a wide range of underlying investments: from real estate and secured debt, to public and private growth 

companies, infrastructure, and much much more.  

In the past, many of these types of investments were almost exclusively held by institutional managers and pension 

funds due to their high minimum investment requirements or lack of accessibility due to long lock-up periods. 

However, through Optimize Wealth’s Pooled Funds, investors now have access to public and private investments 

which are not only accessible but are also very flexible in the commitment amounts thus making them a much more 

potential allocation than before to an individual’s portfolio.

Pension Style Asset Classes: The Big Picture  

Percentage Breakdown by Sector

Real Estate 

Private Equity 

Private Investment Funds 

Private Debt 

Infrastructure 

34%

18%

35%

9%

4%

Source:  Willis Towers Watson’s 2017 Global Alternatives Survey 

$6,500,000,000,000  

Global Assets Under Management

Public Equity 

18% 

Private Investment Funds

35%

Private Debt

9%

Infastructure

4%

Real Estate

34%
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An Investment Strategy You Can Understand And Rely Upon 

Optimize Wealth creates significant value for its investors by way of PSAs and in turn by investing in a portfolio of 

investment funds, growth companies, and other attractive investments. 

Here’s how the process works:  

Proprietary Investment 
Screening Process 

We focus on attractive niche segments, such as  

growth and income oriented funds managed by 

fund managers, opportunistic transactions in the 

public and private investment markets, and if the 

opportunity arises, select direct co-investments 

in operating companies. 

Strong Stakeholder Support and 
Engagement

We regularly engage with a range of 

stakeholders, including individuals, investors, 

fund managers, and others who are affected by 

our business decisions and can contribute to our 

success. We are driven to provide our investors 

with consistently strong returns that are both  

repeatable, and above average.  

Expertise in Creating Value and 
Driving Returns

We are active investors that oversee our 

underlying fund managers and our other 

investments to achieve growth and improve 

returns. Building stronger, better investments 

for our investors and the securities in which we 

invest, creates a continuous cycle of adding value.  

Experienced and Stable 
Investment Team

Optimize investment professionals and 

underlying fund managers come from a broad 

spectrum of investing, strategic consulting, and 

industry backgrounds. Our team of experienced 

investment professionals is comprised of 

seasoned local investors who know the asset 

class, understand the dynamics, and have 

extensive investing and business experience.  
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The Optimize Premium Income Fund 

Up Market. Down Market. Stable Income. 

The Optimize Premium Income Fund provides investors with an investment strategy which includes selecting yield 

oriented investments and fixed income managers whose guiding principles stress independent credit research, 

stringent security selection, sound yield curve analysis, and disciplined portfolio construction. The fund combines 

credit-based debt strategies with other sound investment strategies aimed to deliver solid and consistent absolute 

returns throughout any full market cycle. 

Finally, an Alternative to Record Low Yields 

Rates of Return

The fund seeks growth and income by investing 

in investment securities, both direct and through 

underlying funds, which are trading at attractive 

valuations.  The fund utilizes protections from 

prudent investment structures and overall portfolio 

design aimed to mitigate downside risk.  The fund 

seeks to capitalize on valuation 

dislocations within overall market conditions.  

Asset-backed securities held within the fund 

or underlying funds include those securities 

which are backed by corporate assets with a 

direct pledge towards repayment.  Securities 

are sought out with attractive premiums offering 

higher spreads and overall returns as compared 

to the broader market.  

Private Debt Instruments held within the fund 

or underlying funds provide the potential for a 

stable income stream, inflation protection and low 

correlation to other asset classes. The goal of these 

securities is to deliver high absolute/risk-adjusted 

returns. The objective is to always provide investors 

with a consistent solid rate of return. 

Asset-Backed Securities Private Debt Instruments 

Continuous Manager Screening and Oversight

The underlying Investment Managers are monitored and re-evaluated 
on an ongoing basis to ensure there is ongoing adherence to their   
investment mandate and investment underwriting policies.

Portfolios are diversified with the objectives of protection of principal and 
stable income.

Risk exposures are evaluated on both an individual fund and aggregate 
portfolio basis by Optimize, in accordance to designated investment risk 
guidelines.

Risk management tools are used allowing for a proactive approach to 
protecting capital.

Key Benefits

Interest Rates: The Fund aims to receive a higher yield on any of its private 
debt securities than comparable publicly rated bonds, recognizing that these 
are intended to provide above average rates of return.

Absolute Returns: The Fund utilizes actively managed credit funds aimed to 
provide interest income and the potential for capital appreciation over a full-
market cycle while maintaining a prudent debt strategy.

Stability: The Fund’s low exposure to unnecessary risk and focus on attractive 
investment securities has the potential to reduce overall portfolio volatility.

Diversification: By offering income oriented returns with reduced sensitivity 
to unnecessary risk and a low correlation to traditional asset classes, the 
fund offers the potential for enhanced portfolio diversification and mitigated 
downside risk.

•

•

•

•
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Portfolio Strategy Allocation

30% Growth Oriented 

70% Yield Oriented

Current Strategy Allocation 

Investment Strategy Descriptions

Mortgages through mortgage investment corporations (MICs) are pools of capital that invest in private mortgages. MICs are 

investments that offer investors direct exposure to the mortgage market, potential diversification, and yield benefits.

Public Bonds refer to corporate obligations in which the principal and interest come by way of a legal obligation and are rated by 

a thrid party rating agency as to the risk and creditworthiness of such a corporation or issuer.

Private yield and private equity are alternative forms of investing, away from public markets, in which investors directly invest in 

companies. Investors in private investments can aim for higher returns than the public markets might provide.

A high-yield equity is a stock whose dividend yield is higher than the yield of a benchmark average. Consequently, They allow 

investors to benefit in two ways:  potential appreciation in the stock’s price as well as distributions made by the company. 

Real Estate investments through real estate investment trusts (REITs) are companies that own, operate, or finance income gen-

erating real estate. REITs can generate a steady income stream for investors and reduce risk by further diversification.

Private Debt investments through business development companies (BDCs) are organizations that invest in small and 

medium-sized companies by way of loans. BDCs offer investors the potential for high dividend yields and capital appreciation.
Private Debt

Committed Private Yield

High-yield Equities

Mortgages

Public Bonds

Real Estate 

DescriptionStrategy 

The above represents the current investment strategy allocations as of the date of this brochure and are subject to change based on market conditions. The denominator 
used in arriving at the above allocations excludes any leverage used directly in the fund and uses the entire committed value of private yield investments, whether they 
have been drawn down or not and so the allocations represent the strategies’ gross invested values and not their net invested values. Growth Oriented investments 
refer to investments which Optimize has invested in primarily for growth purposes while Yield Oriented investments refer to those which have been invested in primarily 
for yield purposes. 

Commited Private Yield, 44%

Mortgages, 7%

High-Yield Equities, 30%

Private Debt, 4%

Real Estate, 9%
Public Bonds, 6%
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Current Private Yield Fund Managers 

KKR & Company

Apollo Global Management

Northleaf

Partners Group

Neuberger Berman

Adams Street

Morgan Stanley

Fiera Comox Partners 

Connor, Clark, and Lunn

TD Greystone Asset Management

Brookfield Asset Management

TD Greystone Asset Management

Fiera Eaglecrest

Brookfield Asset Management

Hamilton Lane

Partners Group
Private Equity

Real Estate

Private Credit

Infrastructure

WeightStrategy Asset Manager Fund Name

KKR Global Credit Opportunities Fund

Apollo Accord Offshore Fund IV

Apollo Accord Offshore Fund V

Apollo Origination Partnership 

Northleaf Senior Private Credit

Partners Group Private Credit Strategy

Neuberger Berman Speciality Finance Income Fund

Adams Street Private Credit Fund II

Morgan Stanley Direct Lending Fund

Fiera Comox Private Credit Opportunities Fund

Crestpoint Institutional Real Estate Fund

TD Greystone Real Estate LP Fund

Brookfield Strategic Real Estate Partners IV

Brookfield Real Estate Income Corp.

TD Greystone Infrastructure Fund 

EagleCrest Infrastructure Canada

Brookfield Super-Core Infrastructure Partners

Brookfield Private Real Assets Fund 

Hamilton Lane Global Private Assets Canada Fund

Partners Group Private Equity Fund II

Strategy WeightPortfolio Allocation

Infrastructure 18%

Real Estate 15%

Private Equity 49%

Private Credit 18%

Committed Private Yield Strategies

49%

18%

15%

18%
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Core Asset Managers and Investments

Strategy DescriptionAsset
Manager AUM

$2.5 Trillion 

$1.6 Trillion 

$470 Billion

$725 Billion

$160 Billion 

$174 Billion

$915 Billion 

$50 billion 

$120 Billion 

$325 Billion

$400 Billion

Ares Management is a global alternative investment manager offering clients solutions across credit, private 

equity, real estate and infrastructure. Ares Commercial Real Estate Corporation is focused on directly 

originating and managing a diversified portfolio of commercial real estate debt-related investments.

Bain Capital is one of the world’s leading multi-asset alternative investment firms. Bain Capital Specialty 

Finance is a business development company utilizing the significant experience and expertise of Bain 

Capital Credit’s Private Credit Group which exclusively focus on middle-market investments.

Blackstone is a leading global investment business investing capital on behalf of pension funds, large 

institutions and individuals.  Blackstone Mortgage Trust is a real estate finance company that originates 

senior loans collateralized by commercial real estate in North America, Europe and Australia.

Goldman Sachs is one of the most experienced investors in alternatives bringing local market expertise to 

source, evaluate, and execute investments across alternative strategies. West Street Capital Partners is the 

private equity arm for Goldman Sach’s focused on leveraged buyout and capital investments.

Starwood Capital Group is a private investment firm with a focus on global real estate and the investment 

flexibility to shift between real estate asset classes, geographies and positions. Starwood Property Trust 

offers first mortgages, mezzanine and subordinate loans, bridge loans and preferred equity, 

Neuberger Berman is a private investment firm, specializing in alternative assets, as well as equity, fixed 

income, and hedge fund portfolios. NB Specialty Finance Income Fund is an open-ended mutual fund trust 

that focuses on short duration, steady cash-flowing consumer and small business loans.

Brookfield is a Canadian alternative asset manager that provides a range of public and private investment 

strategies and services. Brookfield Super-Core Infrastructure Partners is an infrastructure fund that targets 

lower-risk, mature core infrastructure assets with predominately contracted or regulated cash flows.

Adams Street Partners a recognized private markets investment manager that manages assets for 

corporate and public pensions, foundations, family offices, and endowments. Adams Street’s Private

 Credit Fund is a lead lender to middle market sponsor-backed transactions.

Morgan Stanley is a leading provider of alternative investment strategies that spans private equity, private 

credit, hedge funds, real estate, infrastructure and managed futures markets. Morgan Stanley Private Credit 

offers first, second lien, mezzanine, unitranche, and annual recurring revenue cash flow based loans.

Fiera Private Markets offers coveted access to a range of private-alternative asset classes designed to 

provide increased diversification to public portfolios. Fiera Private Credit has a primary focus on senior 

secured private credit opportunities such as senior first and second Lien term loans.

KKR is a global investment firm that focuses on alternative asset management as well as capital markets 

and insurance solutions. Global Credit Opportunities Fund is a long-only, conviction-based fund that 

allocates across credit market dislocations, to generate alpha during periods of heightened volatility.

Private Debt

Private Credit 

Private Credit

Private Debt

Private Credit

Mortgages

Private Credit 

Mortgages 

Mortgages

Private Credit

Infrastructure, 

Real Estate

The above asset managers represent a sample of the underlying investments and fund managers used within the fund and should not be viewed as an exhaustive list 
of the underlying positions or underlying fund managers. 
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Current Strategy Allocation

100%

85%

70%

55%

40%

25%

0%

Committed Private Yield MortgagesHigh-yield EquitiesReal EstatePrivate Debt Public Bonds

Target Range

Current Allocation

Optimize Premium Income Fund Information

Fund Information

Fund Manager:

RSP Eligible:

Minimum Investment:

Subsequent Investment:

Currencies:

Classes:

Subscriptions:

Redemptions*:

Management Fees:

Auditor:

Custodian:

Fund Administrator:

Tax Description: 

Uses Leverage*: 

High Water Mark*:

Performance Fee*:

Lockup Period*:

Advance Notice:

Optimize Inc.

Yes

$1,000

$100

Canadian and US Dollars

Class F, Class OWM, Class A

Weekly

Quarterly

0.50% 

Ernst & Young

National Bank Ind. Network

APEX Group

Income with Capital Gains

Yes 

Yes 

Yes 

No

7 Days

* Please review the Confidential Offering Memorandum of the Optimize Pooled Funds (the “Offering Memorandum”) for complete details, access to which has been 
provided.

Please know that the above allocations and target ranges are as of the date of this report and will change as market conditions dictate.  The denominator used in 
arriving at the above allocations excludes any leverage used directly in the fund and uses the entire committed value of private yield investments, whether they have 
been drawn down or not and so the allocations represent the strategies’ gross invested values and not their net invested values. Please review the Confidential Offering 
Memorandum of the Optimize Pooled Funds (the “Offering Memorandum”) for complete risk details, access to which has been provided.
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Ask your Optimize Wealth Financial Advisor about our   
Portfolio Management Process 

Head Office
TD Canada Trust Tower 
161 Bay Street, 45th Floor 
Toronto, ON M5J 2S1

Customer Relations 
Centre Tel: 1 866-209-6862 
Fax: 416-840-4939 
Email: prosper@optimize.ca
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Optimize Inc., doing business as Optimize or Optimize Wealth Management, is the investment manager to the Optimize Premium Income Fund, the Optimize Growth Equity 
Fund and any funds within the Optimize Pooled Funds or within the Optimize Private Opportunity Program (collectively, the “Funds”). This brochure is not a complete 
description of the Optimize Private Opportunities Program (OPOP) or of the Funds. Prior to making a decision to invest in the OPOP or any of the Funds, you should review 
the Confidential Offering Memorandum of the Optimize Pooled Funds (the “Offering Memorandum”), access to which has been provided together with this brochure. An 
investment in the OPOP or any of the Funds is speculative and is not intended to be a complete investment program. Risk factors, fees, and conflicts of interest associated 
with the Funds are disclosed in the Offering Memorandum and should be reviewed prior to making an investment decision. The Funds are offered on a private placement 
basis pursuant to the Offering Memorandum and are only available to investors who meet certain eligibility or minimum purchase amount requirements under applicable 
securities legislation. The Offering Memorandum contains important information about the Funds, including their investment objectives and strategies, purchase options, 
applicable management fees, performance fees, other charges and expenses, and should be read carefully before investing. Please contact your personal Optimize advisor 
on your particular circumstance. This communication does not constitute an offer or solicitation to purchase securities of the Funds. The information contained herein does 
not constitute an offer or solicitation by anyone in the United States or in any other jurisdiction in which such offer or solicitation is not authorized or to any person to whom 
it is unlawful to make such an offer or solicitation. Prospective investors who are not resident in Canada should contact their financial advisor to determine whether 
securities of the Funds may be lawfully sold in their jurisdiction. The opinions, estimates and projections (“information”) contained within this report are solely those of 
Optimize Inc. and are subject to change without notice. Optimize Inc. makes every effort to ensure that the information has been derived from sources believed to be 
reliable and accurate. However, Optimize Inc. assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information. 
Optimize Inc. is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients as a substitute 
for the exercise of their own judgement. Please contact your personal Optimize advisor on your particular circumstances. Views expressed regarding a particular company, 
security, industry or market sector should not be considered an indication of trading intent of the Funds or the OPOP. These views are not to be considered as investment 
advice nor should they be considered a recommendation to buy or sell. The Funds are generally exposed to the following risks. See the offering memorandum of the Funds 
for a description of these risks: nature of investment; securities laws; equity risk; lack of liquidity; availability of investments; reliance on the manager; allocation of 
personnel; exchange rate fluctuations; accounting an disclosure standards; limited information; future trading; changes in laws or regulations; use of leverage; distributions 
in kind; recourse to the funds’ assets; unitholder liability; indemnification; environmental liabilities; effects of bankruptcy; investments in public companies; unit holders will 
not participate in management of the funds; management fee; fees for service; performance fees; diverse investor group; co-investment opportunities; no separate 
counsel; limited remedies against the manager; use of placement agents; cash management policy; taxation of fund and unitholders; fluctuation in NAV; potential conflicts 
of interest; cyber security risk; counterparty risk; subscription and redemption price based on unaudited data; valuation of the underlying funds’ assets and liabilities; 
competitive market for investment opportunities; management fund capital; limited information regarding the portfolio companies; reliance upon borrowed funds; 
investments in less established companies; investment in restructurings of distressed companies; dependence on key management personnel; available opportunities and 
competitive marketplace; bridge financing; risks upon dispositions of investments; risk arising from provision of managerial assistance; difficulty in valuing investment 
portfolio; operating company board participation; investments in small and middle-market companies; minority investments; need for follow-on investments; special risks 
associated with offshore investments; general economic conditions; new strategies; illiquidity of investments. Readers should ensure that their individual circumstances 
have been considered and that if they do take any action, such action is taken based on the most applicable and most available information. This document contains certain 
forward- looking statements and forward-looking information, within the meaning of applicable securities law, which are based on current expectations, estimates, 
projections, assumptions and beliefs. By their nature, forward-looking statements involve a number of risks and uncertainties, because they relate to future events and 
circumstances and there are many factors that could cause actual results and developments to differ materially from those expressed or implied by these forward-looking 
statements. The forward-looking statements and forward-looking information are not guarantees of future performance and involve known and unknown risks, 
uncertainties and other factors that may cause actual results or events to differ materially from those anticipated in the forward-looking statements and information. 
Therefore, actual future results and trends may differ materially from what is forecasted in the forward-looking statements due to a variety of factors. Optimize Inc. 
(“Optimize”) does not and cannot guarantee the future performance of your Account or the success of any investment decision or strategy that it may use or suggest. 
Optimize makes no promise that the investments recommended to you will be profitable or will not lose you money. The investments Optimize may recommend are 
subject to various market, currency, economic, political and business risks. Investing involves a high level of risk and the securities in which your Account invests may be 
volatile and may depreciate rapidly. Investing using leverage involves a higher degree of risk and should not be undertaken without a complete awareness and acceptance 
of the additional risks involved. Your Account may deviate from any one Model Portfolio and its performance at any point in time for a variety of reasons. Your Account may 
not be assigned to any one specific Model Portfolio. Two or more Accounts which are managed according to the same Model Portfolio can have different performance 
returns for a variety of reasons, mainly stemming from the fact that you are not purchasing fund units in the same fund but rather you are having your Accounts managed 
on a separate basis. Furthermore, if you and Optimize agree to hold investments in your Account which are not held in the Model Portfolio assigned to your Account, or are 
not recommended by Optimize, or are not held in the Model Portfolio assigned to your Account in the same proportions as your Account, then your Account will have a 
different performance than the Model Portfolio assigned to your Account, either higher or lower, or could exhibit poor performance and Optimize shall not be responsible. 
All returns presented as hypothetical are hypothetical and are back-tested. As such, any returns marked as hypothetical do not represent the investment performance of 
actual Accounts of any investors. The forward-looking information and statements are only as of the date they are made. There is no undertaking or assumption of any 
obligation to update or revise any of the included forward-looking statements or information, whether as a result of new information, changes in expectations or 
circumstances, future events or otherwise.
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